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E.O. 11652. GDS 
TAGS: EAID 

SUBJECT: ADDITIONAL FOOD ASSISTANCE FOR MOZAMBIQUE 
REF: MAPUTO 1447 

1 . FOLLOWING IS IN RESPONSE TO REFTEL REQUEST FOR BRIEF 
DESCRIPTION STANDARD PROVISIONS PL 480 TITLE I AGREEMENTS 
OTHER THAN FINANCIAL TERMS: 

2. TRANSPORTATION. APPROXIMATELY 50 PERCENT BY WEIGHT OF 

THE COMMODITIES SOLD UNDER THE AGREEMENT MUST BE TRANSPORTED 
IN UNITED STATES FLAG VESSELS. THE USG BEARS THE COST OF 
THE OCEAN FREIGHT DIFFERENTIAL. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 312700 


3. USUAL MARKETING REQUIREMENTS (UMR). THE IMPORTING 
COUNTRY MUST USE ITS OWN RESOURCES TO FINANCE THE IMPORTS 
OF THE SAME COMMODITIES INCLUDED IN THE AGREEMENT AT A 
LEVEL WHICH HAVE PREVIOUSLY BEEN PURCHASED COMMERCIALLY 
FROM THE US AND OTHER NON-COMMUNIST COUNTRIES. THIS UMR 
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LEVEL, WHICH IS SPECIFIED IN THE AGREEMENT, IS BASED ON 
AVERAGE COMMERCIAL IMPORTS FROM NON-COMMUNIST COUNTRIES 
DURING THE PREVIOUS FIVE YEARS. THE IMPORTING COUNTRY 

MUST ALSO TAKE STEPS TO PREVENT THE EXPORT OF THE SAME 
COMMODITY OR LIKE COMMODITIES (IN THE CASE OF RICE THIS IS 
RICE - PADDY, BROWN, OR MILLED) DURING THE PERIOD DESIG 
NATED IN THE AGREEMENT (USUALLY US FISCAL YEARS IN WHICH 
DELIVERIES OF PL 480 TITLE I COMMODITIES ARE BEING MADE.) 

THE IMPORTING COUNTRY MUST ALSO AGREE TO TAKE STEPS TO 
ASSURE THAT THE US OBTAINS A FAIR SHARE OF ANY INCREASE 
OVER THE UMR LEVEL IN COMMERCIAL PURCHASES OF THE COM- 
MODITY. 

4. PRIVATE TRADE. THE IMPORTING COUNTRY MUST SEEK TO 
ASSURE CONDITIONS OF COMMERCE PERMITTING US PRIVATE TRADERS 
TO FUNCTION EFFECTIVELY IN THE IMPLEMENTATION OF THE AGREE- 
MENT. 

5. SELF-HELP. THE IMPORTING COUNTRY MUST AGREE TO PRO- 
VIDE THE USG WITH STATEMENTS OF PROGRESS IN CARRYING OUT 
THE SELF-HELP MEASURES WHICH ARE SPECIFIED IN THE AGREE- 
MENT AS THE RESULT OF NEGOTIATIONS BETWEEN THE USG AND THE 
RECIPIENT GOVERNMENT. THE SELF-HELP MEASURES ARE USUALLY 
THOSE WHICH THE RECIPIENT GOVERNMENT IS ALREADY TAKING OR 
JOINTLY AGREES TO TAKE IN THE FUTURE FOR THE PURPOSE OF 
IMPROVING PRODUCTION, STORAGE, AND DISTRIBUTION OF AGRICUL- 
TURAL COMMODITIES. 

6. REPORTING. THE GOVERNMENT OF THE IMPORTING COUNTRY 
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MUST PROVIDE THE FOLLOWING REPORTS ON AT LEAST A QUARTERLY 
BASIS TO THE USG: (1) INFORMATION IN CONNECTION WITH EACH 
SHIPMENT; (2) STATEMENT SHOWING PROGRESS MADE TOWARD FUL- 
FILLING THE USUAL MARKET REQUIREMENTS; (3) STATEMENT OF 
THE MEASURES TAKEN TO ASSURE THE US A FAIR SHARE OF ANY 
INCREASE IN COMMERCIAL PURCHASES OF THE COMMODITY AND THE 
MEASURES TAKEN TO PREVENT RESALE, DIVERSION, OR TRANSSHIP- 
MENT OF COMMODITIES; (4) STATISTICAL DATA ON IMPORTS BY 
COUNTRY OF ORIGIN AND EXPORTS BY COUNTRY OF DESTINATION 
OF THE COMMODITIES DESIGNATED IN THE AGREEMENT. 

7. PUBLICITY. THE GOVERNMENT OF THE IMPORTING COUNTRY 
MUST AGREE TO GIVE PUBLICITY TO THE AGREEMENT. THE COM- 
MODITIES MUST BE IDENTIFIED AT THE POINT OF SALE AS BEING 
PROVIDED BY THE PEOPLE OF THE US ON A CONCESSIONAL BASIS. 

ROBINSON 
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